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1. ITALY: US-UX statement to prevent Communist coup suggested---

US Ambassador Duns has learned from the British Embassy in
Rome that the Kalian Minister of Interior has predicted a Com-
munist attempt to seize power by force immediately following the
defeat of the Comraunists in the 18 April elections. The Minisier
sugpested to the British Ambassador that the US and the UK make
an immediate statement declaring ‘‘they would not remain in-
different’’ if such an attempt were made, Dunn comments that
Premier De Gasperl has not made 2 direct request to this effect
and that the U3 Embessy i inclined to agree with the British

Ambassador that such o statement would be an unwise pre-election

move.

{CIA Comment: CIA believes that Cominunist capabilities
for successful insurraction have diminished and that the Commu-
nists are likely to launch z post-election campaign of strikes and
viclence which will £ali shert of revolution. CIA concurs in the
estimate that the proposed siatement before the elections might

( have adverse political effects.)

2., TRIESTE: Possibility of violence--US Political Adviser Joyce
- pelieves that the Communisis will probably not incite disorders
during pro-kalian mzss demonsirations to be held in Trieste on
15 and 17 Apeil, but that Falian demonstrators may get out of
haad and commit acis of violence against the Communists, Joyce
adds that the situation is cutwardly calm but the underlyiag ten-
sions are ‘‘very reai and potentiaily dangerous,”’

3. AUSTRIA: USSR believed to desire Austrian freaty--The US
delegation to the London conference on an Austrian treaty be-
~ lieves thatbecause of vececnt clear indications that the USSR
' may now desire a ireaty, it can no longer be readily assumed
that the USSR will not accept US stipulaticns for Austrian inde-
pendence, and therefors the US may be faced with the possibility
of rejecting the treziy on strategic grounds aiter an agreement
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in principle hdi: beca reached. Eritish delegates helieve f a:
the Soviet desiye for @ freaty eheuld be utilized (o gef the
“best bargam for Ausiria, but the Fronch consider the o2¢a -
timaed presence of troops h Lustria to be imporient ot

“general Furcpean inerest’”’ an€ do not new wish to conclyd? -
a treaty. The VS delsgutior believes that the metier shoalt w
considered by {he US Notioral Security Council,

MEAR EAST-AFRICA 3

4, IRAN: US to pay for shipment of arms--The Depariment 9!
State has Inforraed U3 ¥ obs 88y ‘tearar that crediis to ceﬂ '
packing and skipping chwge for the zurplus US azms to
acquired by the Iraniana Govornment will be incxudéd in the
general appropriation request fox the next fiscal year.

, (CIA Comment: (mplementation of the $:C¢ million: I8 -
arms credit, ratified by the Iranian Msjlis on 17 Febiuary had
been held up by the initility of Irarn to cover packing and 1 «ipys ag
costs for the zrms.)
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